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CONFIDENTIAL 
PAGE 01 STATE 182991 
61 

ORIGIN EA-10 

INFO OCT-01 ISO-OO PM-03 SP-02 L-03 CIAE-00 COME-OO EB-07 
INR-07 LAB-04 NSAE-00 SIL-01 AID-05 USIA-06 PER-01 
FS-01 A-01 /052R 

DRAFTED BY EA/PHL:ASWIFT:JAK/DOD/ISA/FMRA:GOLDSMITH:MHS 
APPROVED BY EA/PHL:BAFLECK 
PM/ISA: JSCOTT (DRAFT) 

L/E A : EVERVILLE (DRAFT) 

EA/RA:BWALKINSHAW (DRAFT) 

056880 

P 021530Z AUG 75 

FM SECSTATE WASHDC 

TO AMEMBASSY MANILA PRIORITY 

INFO CNO 

CSAF PRIORITY 

CINCPAC HONOLULU HI PRIORITY 
CINCPACREPPHIL PRIORITY 
CDR 13TH AF PRIORITY 

CONFIDENTIAL STATE 182991 

E.O. 11652: GDS 

TAGS: MARR, LAZ, RP 

SUBJECT: PROPOSED AMENDMENT OF 1968 BASE LABOR AGREEMENT 

REFS: A) MANILA 8171; B) MANILA 7170; C) CINCPACREPPHIL 
290813Z MAY; D) CINCPAC 071031Z JUN; E) MANILA 
10678, 19 SEPT 1973 

1. AFTER CAREFUL CONSIDERATION OF FACTORS DISCUSSED REF- 
TELS, DEPARTMENT AND DOD CONCLUDE THAT AMENDMENT OF BLA IS 
NOT NECESSARY OR DESIRABLE AT THIS TIME, AND SHOULD NOT BE 
CONSIDERED AS ISSUE SEPARATE FROM FORTHCOMING NEGOTIATIONS. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 182991 

2. US LAW AND POLICY CLEARLY IS THAT LABOR AGREEMENTS 
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SHALL NOT REQUIRE CHECK-OFF OF UNION DUES FROM USG EMPLOYEE 
WITHOUT HIS WRITTEN AUTHORIZATION. WE ALSO WISH TO GIVE 
FURTHER STUDY TO IMPLICATIONS OF THIS REQUEST FOR JOINT 
STATE/AID/USIA REGULATION 3FAM 922.4 (D) WHICH PROVIDES 
WITH RESPECT TO LOCAL EMPLOYEES THAT QUOTE ANY PAYMENT OF 
UNION DUES IS ON A VOLUNTARY BASIS AND CHECK OFF OF UNION 
DUES IS PROHIBITED END QUOTE. MOREOVER, PHILIPPINE LABOR 
CODE DECREE OF NOVEMBER 1972 ONLY QUOTE ENCOURAGES END 
QUOTE UNION SHOP AND COMPULSORY CHECK-OFF. AGREEING TO 
SUCH A PROCEDURE COULD MAKE USG TARGET OF RESULTANT 
PHILIPPINE EMPLOYEE DISSATISFACTION, AND WE NOTE REF D 

REPORT THAT GOP APPARENTLY HAS NOT ESTABLISHED COMPULSORY 
CHECK-OFF FOR ITS EMPLOYEES. 

3. FOR REASONS BEST EXPRESSED IN REF E, WE ARE RELUCTANT 
TO OPEN THE BLA TO AMENDMENT. HOWEVER, SHOULD THE GOP 
MAKE FORMAL NOTIFICATION IN ACCORDANCE WITH PROVISIONS OF 
BLA ( ARTICLE VI, PARA 3), WE ARE PREPARED TO SIT DOWN AND 
DISCUSS THIS QUESTION. 

INGERSOLL 
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